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ACTION EUR-25 

INFO OCT-01 ISO-OO SSO-OO NSCE-00 USIE-00 INRE-00 FEA-02 

EB-11 SS-20 TRSE-00 COME-OO INT-08 PM-07 L-03 CIAE-00 

DODE-OO INR-10 NSAE-00 PA-04 RSC-01 PRS-01 SPC-03 

STR-08 CEA-02 CIEP-02 OMB-01 DRC-01 /110W 

067853 

O 232237Z JAN 74 

FM AMEMBASSY OTTAWA 

TO SECSTATE WASHDC IMMEDIATE 2555 

UNCLAS OTTAWA 0213 

POUCHED FOR INFO ALL CONSULATES IN CANADA 

E.O. 11652: N/A 
TAGS: ENRGCA 

SUBJECT: ENERGY: FEDERAL-PROVINCIAL ENERGY CONFERENCE 

1. FOLLOWING CLOSED MEETING MOST OF AFTERNOON OF JANUARY 23, 
PRIME MINISTER TRUDEAU MADE BRIEF (AND SOMEWHAT CRYPTIC) 
ANNOUNCEMENT SETTING FORTH THE FIRST MINISTERS' AGREEMENT 
ON ENERGY POLICY FOR THE SHORT-TERM: 

(A) VOLUNTARY OIL PRICE FREEZE WILL CONTINUE UNTIL 
MARCH 31, 1974. DURING THIS PERIOD THE PRODUCING 
PROVINCES "WILL SHOW RESTRAINT" AND WILL CONTINUE TO 
RECEIVE DIRECTLY 50 PERCENT OF THE EXPORT TAX. 

(B) TO MEET CERTAIN REQUIREMENTS OF SASKATCHEWAN 
LEGISLATION, THAT PROVINCE IS ALLOWED DURING SHORT- 
TERM PERIOD TO DEVIATE FROM THE PRICE FREEZE AND 
INCREASE ITS WELL-HEAD PRICE FROM PRESENT AVERAGE OF 
$4.00 PER BARREL TO $5.00 PER BARREL. FURTHERMORE, 

IF CERTAIN LEGAL IMPEDIMENTS CAN BE BRIDGED, 

SASKATCHEWAN MAY INCREASE THE PRICE TO $6.00 PER 
BARREL FOR FOREIGN CONSUMERS. (NO INDICATION IF 
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(C) DURING PERIOD UNTIL MARCH 31, THERE WILL BE 
NO WIDENING OF EAST- WEST PRICE DIFFERENTIALS. 

FEDERAL GOVERNMENT WILL PROVIDE OUT OF ITS FUNDS 
(INCLUDING ITS SHARE OF EXPORT TAX) THE NECESSARY 
AMOUNT TO "CUSHION" EASTERN CANADA FROM FURTHER 
INCREASES IN IMPORTED OIL EXPECTED TO HIT ABOUT FEBRUARY 1. 

(D) AT THE END OF THE FREEZE PERIOD, A ONE-PRICE 
OIL POLICY (WITH ADJUSTMENTS FOR REGIONAL TRANS- 
PORTATION COST DIFFERENCES) WILL GO INTO EFFECT. 

(E) ALBERTA'S EXPRESSED DESIRE TO WORK WITH THE OTHER 
PROVINCES AND THE FEDERAL GOVERNMENT ON ACHIEVING 
NATION-WIDE PRICE PARITY ON OTHER COMMODITIES WILL 
BE EXAMINED. 

2. IN THE LONG-TERM (I.E., AFTER MARCH 31), TRUDEAU SAID 
THERE WAS A GENERAL CONSENSUS THAT THERE BE AGREED OIL 
PRICE INCREASES WHICH WOULD BE "REASONABLE" AND STAGED. 

3. IN CINCLUSION, TRUDEAU STATED THAT THERE WILL BE 
CONTINUED MEETINGS OF FEDERAL-PROVINCIAL ENERGY AND 
RESOURCES MINISTERS AND AT SOME FUTURE DATE POSSIBLY 
ANOTHER FIRST PREMIERS' MEETING. 

SCHMIDT 
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